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CPV Wines Limited

Directors’ Report

The directors of CPV Wines Limited ABN 96 094 489 639 present their report on the Company for the year ended 30 June 2008. In
order to comply with the provisions of the Corporations Act 2001, the directors report as follows:

Directors

The names and particulars of the directors of the Company during or since the end of the year are:

Name Particulars

Mr. Paul H. Miller B Ag Sci. Aged 50. Non-executive Chairman. Has over 20 years experience as a

research scientist, a consulting horticulturalist, and since 1997 in commercial
viticulture. A director since 2001, he was appointed as non-executive chairman on
7 February 2006.

Mr. Rex L. Watson Group Managing Director. Aged 53. Rex is the founding group managing director
of Coonawarra Premium Vineyards Limited (CPVL) and the driving force behind
the Coonawarra Australia Property Trust (ASX: CNR), which between them own,
manage or control almost 1,000 acres of vineyards located in the Coonawarra
region of South Australia. His understanding of the wine industry and its networks
is extensive. Rex has built a number of businesses including an industrial service
company specifically operating in the wine industry and a vineyard management
services company. In addition he has developed the Watson Wine Group, his
family owned company, from a grape producer to a significant wine enterprise that
now sells wines to more than seven international markets.

Mr. John C Whitehead BSc (Maths), Dip FP Aged 60. Non-executive director with over 22 years
experience in the financial services industry. Developed a number of successful
Securities Dealer Groups and been involved in capital raisings for numerous
Property Developments. A national board member of the Financial Planning
Association of Australia from 1990 to 1993 and state chairman of the WA chapter
during that time. Now director and principal of various investment and property
development companies and director of a number of public companies in
commercial and residential real estate.

LLM, SAFIN, MAICD, Dip App. Fin. Aged 51. Non-executive director appointed 7
August 2007. Mark brings to the board the skill and experience gained from over
20 years in legal practice, in corporate life as a corporate counsel, as general
manager of a finance and investment company and service on public and private
company boards.

Mr. Mark Leaker

Mark is the principal of Leaker Partners, a corporate and commercial law practice
based in Perth. He holds a Master of Laws and Graduate Diploma in Applied
Finance and Investment from the Securities Institute of Australia. He is a member
of the Australian Corporate Lawyers Association, FINSIA Institute (Associate), the
Australian Institute of Company Directors and is admitted to practice in Western
Australia, South Australia and Victoria.

Mr. Andrew Parkinson B Comm. LLB, Aged 54.Andrew is a director of CPVL, the responsible entity and
trustee of CNR Mr. Parkinson has extensive senior management experience with a
background in stock broking, banking and chartered accountancy. He has been
involved in viticulture and the wine industry since 1999 when he became the
inaugural chairman of CPVL. Andrew took on a full time role with CPVL in January
2003 when he was appointed its Chief Executive Officer. He was again appointed
a director of CPVL in February 2006.

The above named directors held office during and since the end of the financial year except for Mark Leaker, who was appointed
as a director on 7 August 2007 and Andrew Parkinson, who was appointed a director on 26 September 2007.

Company Secretaries

Name Particulars
Mr. Andrew Parkinson See above
Mr. Charlie Latham BSc (Hons), CA, ACA, MAICD. Aged 54. Chief Financial Officer. Chartered

Accountant with over 30 years professional accounting experience. Joined CPVL
in October 2003 and appointed secretary 10 December 2004. Over thirteen years
experience as company secretary at a number of ASX-listed investment and
manufacturing companies.



CPV Wines Limited

Directors’ Report (continued)

Principal Activities
The Company is the owner and operator of the vineyard property, producing grapes which are fully contracted.

The Company has no employees.

During the year there were no significant changes in the nature of the activities of the company.

Review of Operations

The net market value of grapevines decreased during the financial year by $250,000 (2007: increased by $1,102,924 due to the
vineyard now being contracted and the sale of the grapes being underwritten).

The Company came under the control of Coonawarra Australia Property Trust (CNR) on 30 August 2007, following acceptance by
62% of the shareholders of an offer by CNR to buy all their shares in the Company. On 27 June 2007 CNR announced a takeover
bid for all the ordinary shares in the Company, a related party of CNR. The bid was formally made on 13 July 2007 by the issue of a
Bidder's Statement offering $18 for each share in the Company.

The directors are examining options to generate returns for investors.

Changes in State of Affairs

During the financial year there was no significant change in the state of affairs of the Company other than that referred to in the
financial statements or discussed in the Principal Activities section of this report.

Subsequent Events

There has not been any other matter or circumstance, other than that referred to in the financial statements or notes thereto, that
has arisen since the end of the financial year, that has significantly affected, or may significantly affect, the operations of the
Company, the results of those operations, or the state of affairs of the Company in future financial years.

Future Developments

Disclosure of information regarding likely developments in the operations of the Company in future financial years and the expected
results of those operations is likely to result in unreasonable prejudice to the Company. Accordingly, this information has not been
disclosed in this report.

Dividends

No dividends have been declared or paid since the beginning of the financial year up to the date of this report. The directors do not
recommend the payment of any dividend in respect of the current financial year.



CPV Wines Limited

Directors’ Report (continued)

Directors’ Meetings

The following table sets out the number of directors’ meetings held during the financial year whilst each board member was in office
and the number of meetings attended by each. During the financial year, 6 board meetings were held.

Name Meetings Attended
eligible to
attend
Paul Miller 9 6
Rex Watson 9 5
John Whitehead 9 9
Mark Leaker 9 8
Andrew Parkinson 9 5

Share Options

No options were granted over unissued shares in the Company during or since the financial year or were granted to the
Responsible Entity. No unissued shares in the Company were under option as at the date on which this Report is made. No shares
were issued in the Company during or since the end of the financial year as a result of the exercise of an option over unissued
shares the Company.

Auditors Independence
The Auditors Independence Statement is included on page 6 of the financial report.

Indemnification of Officers and Auditors

During the financial year, the Company paid a premium in respect of a contract insuring the directors of the Company (as named
above), the Company Secretaries, and all executive officers of the Company against a liability incurred as such a director, secretary
or executive officer to the extent permitted by the Corporations Act 2001. The contract of insurance prohibits disclosure of the
nature of the liability and the amount of the premium.

The Company has not otherwise, during or since the financial year, indemnified or agreed to indemnify an officer or auditor of the
Company against a liability incurred as such an officer or auditor.

This directors’ report is made in accordance with a resolution of the directors pursuant to s298 (2) of the Corporations Act 2001.

On behalf of the Directors

M ﬂ’%ﬂ:ﬂiﬂﬁ

Andrew Parkinson
Director

Adelaide, 31 July 2008
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AUDITOR’S INDEPENDENCE DECLARATION
TO THE DIRECTORS OF CPV WINES LIMITED

In accordance with the requirements of section 307C of the Corporations Act 2001, as lead
auditor for the audit of CPV Wines Limited for the year ended 30 June 2008, I declare that,
to the best of my knowledge and belief, there have been:

a  No contraventions of the auditor independence requirements of the Corporations
Act 2001 in relation to the audit; and

b No contraventions of any applicable code of professional conduct in relation to the
audit.

GRANT THORNTON
South Australian Partnership
Chartered Accountants

S ] Gray
Partner

Signed at Adelaide this 315t day of July 2008

An independent South Australian partnership entitled to trade under the international name Grant Thornton. Grant Thornton is a trademark owned by Grant Thornton International and used under license by
independent firms and entities throughout the world.

Liability limited by a scheme approved under Professional Standards Legislation

Our Ref:F/IAR/INDEPENDENCE DEC/ CPV WINES_JUN 08.D0C



CPV Wines Limited

Income Statement

for the year ended 30 June 2008

Revenue

Interest revenue: customers

Sales of bulk wine

Value of grapes picked at time of picking
Total revenue

Other income

Profit arising from changes in fair value, less estimated point of
sale costs, of biological assets

Total other income
Total

Cost of goods sold

Vineyard operating expenses

Corporate expenses

Corporate expenses - restructuring proposal

Contract incentive payment re grape supply agreement
Other expenses

Loss arising from changes in fair value, less estimated point of
sale costs, of biological assets

Finance costs

Total expenses

Loss before income tax expense
Income tax benefit/(expense)

Loss for the year

Notes to the financial statements are included on pages 10 to 23.

Notes

11

11

2008 2007
$ $
7,345 2,975
- 548,097
626,399 708,630

633,744 1,259,702

- 1,102,924

- 1,102,924

633,744 2,362,626

- (588,546)
(675,331) (607,883)
(299,431) (272,831)
)
)

- (39,901
- (650,000
(42,913) 7,456
(385,650) -

(321,203) (238,041)

(1,724,528)  (2,389,746)

(1,090,784) (27,120)
327,235 (8,880)
(763,549) (36,000)




CPV Wines Limited

Balance Sheet
as at 30 June 2008

Notes
Current assets
Trade and other receivables 7
TOTAL CURRENT ASSETS
Non-current assets
Property, plant & equipment 8
Biological assets 1
TOTAL NON-CURRENT ASSETS
TOTAL ASSETS
Current liabilities
Trade and other payables 12
Financial liabilties 13
TOTAL CURRENT LIABILITIES
Non-current liabilities
Financial liabilties 14
Deferred tax liabilities 15
TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES
NET ASSETS
EQUITY
Issued capital 16
Reserves 17

Retained earnings

TOTAL EQUITY

Notes to the financial statements are included on pages 10 to 23.

2008 2007
$ $

493,203 471,436
493,203 471,436
1,388,642 1,466,687
2,861,358 3,033,313
4,250,000 4,500,000
4,743,203 4,971,436
161,900 25,283
123,683 982,662
285583 1,007,945
3,272,862 1,637,949
56,829 399,064
3,329,691 2,037,013
3,615274 3,044,958
1,127,929 1,926,478
1,191,794 1,191,794
646,977 681,977
(710,842) 52,707
1,127,929 1,926,478




CPV Wines Limited

Statement of Changes in Equity
for the year ended 30 June 2008

Issued Retained
Notes Capital ARR Earnings
$ $ $
Balance 1 July 2006 16 1,191,794 681,977 88,707
Loss for the year - (36,000)
Balance 30 June 2007 16 1,191,794 681,977 52,707
Increment arising on reval of PPE (50,000) -
Less: income tax impact 15,000 -
Loss for the year - (763,549)
Balance at 30 June 2008 16 1,191,794 646,977 (710,842)
Notes to the financial statements are included on pages 10 to 23.
Cash Flow Statement
for the year ended 30 June 2008
Notes 2008 2007
$ $
Cash flows from operating activities
Receipts from customers 561,718 1,005,814
Payments to suppliers (779,764) (1,559,817)
Interest revenue 7,345 2,975
Finance costs (321,203) (238,041)
Net cash used in operating activities 18 (531,904) (789,069)
Cash flows from investing activities
Payments for vineyard development (244,030) (5,455)
Net cash used in investing activities (244,030) (5,455)
Cash flows from financing activities
Proceeds from borrowings 14 1,634,913 750,000
Net cash provided by financing activities 1,634,913 750,000
NET INCREASE / (DECREASE) IN CASH HELD 858,979 (44,524)
Cash and cash equivalents at the beginning of the year (982,662) (938,138)
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR (123,683) (982,662)
Reconciliation of cash and cash equivalents
Cash at bank - -
Bank overdraft 13 (123,683) (982,662)
Net cash / (overdraft) (123,683) (982,662)

Notes to the financial statements are included on pages 10 to 23.




CPV Wines Limited

Notes to the Financial Statements
for the year ended 30 June 2008

1. SUMMARY OF ACCOUNTING POLICIES
This financial report includes the financial statements and notes of CPV Wines Limited.

Basis of preparation of financial report

The financial report is a general purpose financial report that has been prepared in accordance with Australian
Accounting Standards, Australian Accounting Interpretations, other authoritative pronouncements of the Australian
Accounting Standards Board and the Corporations Act 2001.

The financial report complies with Australian Accounting Standards, which include Australian equivalents to International
Financial Reporting Standards (IFRS).

Compliance with AIFRS ensures that the consolidated financial statements and notes of CPV Wines Ltd comply with
International Reporting Standards (IFRS).

The financial report has been prepared on an accruals basis and is based on historical costs, modified, where
applicable, by the measurement at fair value of selected non-current assets, financial assets and financial liabilities.

Property Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value as indicated less, where applicable, any
accumulated depreciation and impairment losses.

Property

Freehold land and buildings are shown at their fair value (being the amount for which an asset could be exchanged
between knowledgeable willing parties in an arm’s length transaction), based on periodic, but at least triennial,
valuations by external independent valuer less subsequent depreciation for buildings.

Increases in the carrying amount arising on revaluation of land and buildings are credited to a revaluation reserve in
equity. Decreases that offset previous increases of the same asset are charged against fair value reserves directly in
equity; all other decreases are charged to the income statement. Each year the difference between depreciation based
on the re-valued carrying amount of the asset charged to the income statement and depreciation based on the asset’s
original cost is transferred from the revaluation reserve to retained earnings.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of the asset
and the net amount is restated to the re-valued amount of the asset.

Plant and equipment

Plant and equipment are measured on the cost basis.

The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in excess of the
recoverable amount from these assets. The recoverable amount is assessed on the basis of the expected net cash
flows that will be received from the asset’s employment and subsequent disposal. The expected net cash flows have
been discounted to their present values in determining recoverable amounts.

Depreciation

The depreciable amount of all fixed assets including buildings and capitalised lease assets, but excluding freehold land,
is depreciated on a straight-line basis over the asset’s useful life to the consolidated group commencing from the time
the asset is held ready for use. Leasehold improvements are depreciated over the shorter of either the unexpired period
of the lease or the estimated useful lives of the improvements.

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation Rate
Improvements — unsealed roads 5%
Improvements — other 5%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains and
losses are included in the income statement. When re-valued assets are sold, amounts included in the revaluation
reserve relating to that asset are transferred to retained earnings.



CPV Wines Limited

Notes to the Financial Statements
for the year ended 30 June 2008

1. SUMMARY OF ACCOUNTING POLICIES (continued)
Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is
not recoverable from the Australian Tax Office. In these circumstances the GST is recognised as part of the cost of
acquisition of the asset or as part of an item of the expense. Receivables and payables in the balance sheet are shown
inclusive of GST.

Cash flows are presented in the cash flow statement on a gross basis, except for the GST component of investing and
financing activities, which are disclosed as operating cash flows.

Income Tax

The income tax expense (revenue) for the year comprises current income tax expense (income) and deferred tax
expense (income).

Current income tax expense charged to the profit or loss is the tax payable on taxable income calculated using
applicable income tax rates enacted, or substantially enacted, as at reporting date. Current tax liabilities (assets) are
therefore measured at the amounts expected to be paid to (recovered from) the relevant taxation authority.

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances during the
year as well unused tax losses.

Current and deferred income tax expense (income) is charged or credited directly to equity instead of the profit or loss
when the tax relates to items that are credited or charged directly to equity.

Deferred tax assets and liabilities are ascertained based on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements. Deferred tax assets also result where
amounts have been fully expensed but future tax deductions are available. No deferred income tax will be recognised
from the initial recognition of an asset or liability, excluding a business combination, where there is no effect on
accounting or taxable profit or loss.

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates enacted or substantively enacted at reporting date. Their
measurement also reflects the manner in which management expects to recover or settle the carrying amount of the
related asset or liability.

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the extent that it is
probable that future taxable profit will be available against which the benefits of the deferred tax asset can be utilised.

Biological assets (Grapevines)

The Company recognises grapevines as biological assets in the balance sheet, measured on a net market value basis. Changes in
net market value are recognised as revenue or expenses in the period in which the changes occur. The directors use a
combination of external valuations, establishment costs and the discounted net present values of expected future cash flows to
determine the value of the vineyards. The net market value of grapevines has been determined as the difference between the
vineyard values and the values of the land and other vineyard improvements thereon. In determining the net market valuations
certain assumptions have been made about the yields and market prices of grapes in current and future vintages, the costs of
running the vineyards and the quality of grapes grown.

There is no active and liquid market for the grapevines at present and they cannot be physically separated from the land to which
they are attached.

The net market value of grapes harvested is recognised as revenue in the period of harvest. Costs incurred in maintaining vines
are recognised as expenses as incurred.

Inventories

Inventories are valued at the lower of cost and net realisable value. Costs, including an appropriate portion of fixed and variable
overhead expenses, are assigned to inventory on hand by the method most appropriate to each particular class of inventory, with
the majority being valued on a first in first out basis. Net realisable value represents the estimated selling price less all estimated
costs of completion and costs to be incurred in marketing, selling and distribution.

Receivables

Trade receivables and other receivables are recorded at amounts due less any allowance for doubtful debts.



CPV Wines Limited

Notes to the Financial Statements
for the year ended 30 June 2008

1. SUMMARY OF ACCOUNTING POLICIES (continued)
Revenue and Other Income

Revenue is measured at the fair value of the consideration received or receivable after taking into account any trade
discounts and volume rebates allowed. Any consideration deferred is treated as the provision of finance and is
discounted at a rate of interest that is generally accepted in the market for similar arrangements. The difference
between the amount initially recognised and the amount ultimately received is interest revenue.

Revenue from the sale of goods is recognised at the point of delivery as this corresponds to the transfer of significant
risks and rewards of ownership of the goods and the cessation of all involvement in those goods.

All revenue is stated net of the amount of goods and services tax (GST).
Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks and bank overdrafts. Bank overdrafts are shown
within financial liabilities in current liabilities on the balance sheet.

Provisions

Provisions are recognised when the group has a legal or constructive obligation, as a result of past events, for which it is
probable that an outflow of economic benefits will result and that outflow can be reliably measured.

Financial assets

Other financial assets are classified into the following specified categories: financial assets ‘at fair value through profit or loss’,
‘held-to-maturity’ investments, ‘available-for-sale’ financial assets, and ‘loans and receivables’. The classification depends on the
nature and purpose of the financial assets and is determined at the time of initial recognition. The only financial assets held by the
company are loans and receivables.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market and are subsequently measured at amortised cost using the effective interest rate method.

Impairment of assets

At each reporting date, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether there
is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the impairment loss (if any). Where the asset does not generate cash flows
that are independent from other assets, the Company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying
amount of the asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised in profit or loss
immediately, unless the relevant asset is carried at fair value, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is increased to the
revised estimate of its recoverable amount, but only to the extent that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognised for the asset (cash-generating unit) in prior
years. A reversal of an impairment loss is recognised in profit or loss immediately, unless the relevant asset is carried at fair value,
in which case the reversal of the impairment loss is treated as a revaluation increase.

Borrowings

Borrowings are recorded initially at fair value, net of transaction costs. Subsequent to initial recognition, borrowings are measured
at amortised cost with any difference between the initial recognised amount and the redemption value being recognised in profit
and loss over the period of the borrowing using the effective interest rate method.

Financial instruments issued by the Company

Recognition and Initial Measurement

Financial instruments, incorporating financial assets and financial liabilities, are recognised when the entity becomes a
party to the contractual provisions of the instrument. Trade date accounting is adopted for financial assets that are
delivered within timeframes established by marketplace convention.

Financial instruments are initially measured at fair value plus transactions costs where the instrument is not classified as
at fair value through profit or loss. Transaction costs related to instruments classified as at fair value through profit or
loss are expensed to profit or loss immediately. Financial instruments are classified and measured as set out below.



CPV Wines Limited

Notes to the Financial Statements
for the year ended 30 June 2008

De-recognition

Financial assets are derecognised where the contractual rights to receipt of cash flows expires or the asset is
transferred to another party whereby the entity is no longer has any significant continuing involvement in the risks and
benefits associated with the asset. Financial liabilities are derecognised where the related obligations are either
discharged, cancelled or expire. The difference between the carrying value of the financial liability extinguished or
transferred to another party and the fair value of consideration paid, including the transfer of non-cash assets or
liabilities assumed, is recognised in profit or loss.

Comparative Figures
When required by Accounting Standards, comparative figures have been adjusted to conform to changes in

presentation for the current financial year.

New Accounting Standards and Interpretations

Certain new accounting standards and Interpretations have been published that are not mandatory for 30 June 2008 reporting
periods. The Company’s assessment is that there will be no impact from these new standards and interpretations

The financial report was authorised for issue on 31 July 2008 by the board of directors.



CPV Wines Limited

Notes to the Financial Statements
for the year ended 30 June 2008

2. LOSS FOR THE YEAR
(a ) Significant Expenses

Finance costs - related parties
Financial costs - external

Bad debts written off
Allowance for doubtful debts

Depreciation

3. REMUNERATION OF AUDITORS
Current auditor - Grant Thornton South Australian Partnership

Auditing or reviewing the financial reports.

4. EARNINGS PER SHARE
Basic earnings / diluted earnings per share

Weighted average number of ordinary shares used in the calculation of basic
earnings / diluted earnings per share
Earnings used in the calculation of basic earnings/diluted earnings per share:

Net loss

5. SEGMENT INFORMATION

The Company operates solely in Australia and solely within the wine industry.

2008 2007

$ $
78,028 44,753
243,176 193,288
61,815 -
(18,902) (7,456)
58,380 58,379
7,500 7,500
7,500 7,500
cents cents
(723.06) (34.09)
number number
105,600 105,600

$ $
(763,549) (36,000)




CPV Wines Limited

Notes to the Financial Statements
for the year ended 30 June 2008

6. INCOME TAX EXPENSE 2008 2007

(a) The components of tax expense comprise: $ $
Current tax - -

Deferred tax (327,235) 8,880

Aggregate income tax expense/(benefit) attributable to loss from continuing operations (327,235) 8,880

Deferred tax expense/(benefit) included in income tax expense/(benefit) comprises

Decrease/(increase) in deferred tax assets (245,390) (321,197)
Increase / (decrease) in deferred tax liabilities (66,241) 330,077
(311,631) 8,880

(b)The prima facie tax on profit from ordinary activities before income tax
is reconciled to the income tax as follows:

Prima facie tax payable on profit from ordinary activities before income tax at 30% (2007:30%) (327,235) (8,136)
Add: Tax effect of:

Other non-allowable items - 5,046

Restructure costs not deductible - 11,970

(327,235) 8,880

Income tax expense/( benefit) attributable to entity (327,235) 8,880

(c) Franking account balance 41,913 41,913

Note 15 shows the analysis of deferred tax balances and movements for the year.

7. CURRENT ASSETS - TRADE AND OTHER RECEIVABLES

Trade receivables - other - 221,092
Less allowance for doubtful debts - (18,902)
- 202,190

Trade receivables - related parties 460,829 228,380
Other receivables - GST recoverable 32,374 40,866
493,203 471,436

(a) Past due but not impaired

As of 30 June 2008, trade receivables of $252,029 (2007 - $ 341,656) were past due but not impaired. These relate to sales made
to the Watson Wine Group (refer to 21) for whom there is no recent history of default. The ageing analysis of these trade
receivables is as follows:

Up to 3 months 252,029 139,466
3 to 6 months - 202,190
252,029 341,656

The $252,029 represents 2008 Grape Sales to Watson Wine Group (WWG) that was due at the 30 June 2008. This amount was
offset on 31 July against Coonawarra Vineyard Management Services Pty Ltd (CVMS) a wholly owned subsidiary of WWG
management fees from CPV Wines Limited of $251,875 for the quarter ending 30 September 2008.



CPV Wines Limited

Notes to the Financial Statements
for the year ended 30 June 2008

Freehold land Improvements

8. NON-CURRENT ASSETS - PROPERTY PLANT AND EQUIPMENT ) . Total
(at fair value) (at fair value)
30 June 2008 $ $ $
Gross carrying amount
Balance at 30 June 2007 1,100,000 425,066 1,525,066
Revaluations to market value (50,000) - (50,000)
Additions - 30,335 30,335
Balance at 30 June 2008 1,050,000 455,401 1,505,401
Depreciation
Balance at 30 June 2007 - (58,379) (58,379)
Depreciation expense - (58,380) (58,380)
Balance at 30 June 2008 - (116,759) (116,759)
Net book value 30 June 2008 1,050,000 338,642 1,388,642
30 June 2007
Gross carrying amount
Balance at 1 July 2006 1,997,495 419,611 2,417,106
Revaluations to market value (897,495) - (897,495)
Additions - 5,455 5,455
Balance at 30 June 2007 1,100,000 425,066 1,525,066
Depreciation
Balance at 30 June 2006 - - -
Depreciation expense - (58,379) (58,379)
Revaluations to market value - - -
Balance at 30 June 2007 - (58,379) (58,379)
Net book value 30 June 2007 1,100,000 366,687 1,466,687

The overall property is a vineyard comprised of land, water licences, roads, vines, trellising, irrigation equipment and other
improvements. The Company has 81 hectares (2007: 69 hectares) of grapevines planted in the premium grape growing area of the
Coonawarra, South Australia. Since 2006 12 hectares of vines have been removed and replanted with white wine grape varieties
Semillon and Sauvignon Blanc. The existing infrastructure was retained and has been reused with the new vines.

Under the terms of a 13-year license agreement, the members of the Project were entitled to establish and grow wine grapes on 74
hectares of the land held by the Company. Upon expiry of the licence, ownership of improvements to the land was to vest in the
Company. The balance of 8 hectares has been developed by the Company for its own account.

The development of the Project property was carried out as part of a Managed Investment Scheme (the Scheme) under the
Corporations Act 2001. The structure of the Scheme resulted in the Company being the legal and beneficial owner of the land. The
development of the land into a vineyard was funded by the grower participants in the Scheme (the Growers) as pursuant to a
prospectus issued in April 2001. The Growers beneficially owned the grapevines but they are legally part of the land and therefore
owned by the Company. A lease agreement between the Growers and the Company provided income to the Company for a Grant
of Use rental for the Project property.

At general meetings of the Company and the Project held on 31 January 2006 the members voted to restructure the Project so that
all the assets and liabilities of the Project vested in the Company and to wind up the Project itself with no further obligation for
Growers to pay fees or costs. The winding up of the Project commenced on 31 January 2006 and was completed in May 2006.

The carrying amount of land had it been recognised under the cost model is as follows: 2008 2007
$ $
Freehold land at cost 1,291,962 1,291,962
Accumulated depreciation - -
Net book amount 1,291,962 1,291,962
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Notes to the Financial Statements
for the year ended 30 June 2008

9. REVALUATION OF PROPERTY ASSETS

Land and grapevines are recorded at fair value. The carrying amount of improvements to non-current assets is initially recorded at
the previous year's fair value less depreciation, which is compared to market value at the end of the financial year and a revaluation
to market value is made. The grapevines are biological assets, measured on a fair value basis

The Company’s valuation separated the assets between biological and non-biological for the purposes of the Accounting Standard
AASB 141. Grapevines are biological assets and are dealt with in Note 11 below.

To assist the directors in making their determination a formal valuation of the Company’s property as at 30 June 2008, dated 23
July 2008, has been provided by an independent valuer Colin Gaetjens, Certified Practising Valuer, Associate Australian Property
Institute, Gaetjens Pickett Valuers, that states the current market value of the property (including the land, improvements and
grapevines) is $4,250,000 (2007: $4,500,000) on an unencumbered freehold basis. This approach is consistent with the
methodology used in the prior year, except that it recognised that the whole vineyard is now contracted and therefore has a higher
fair value per hectare than the previously uncontracted vineyard blocks.

The directors have considered this latest valuation in conjunction with other pertinent facts in the present wine industry environment
to determine the fair value of the property at 30 June 2008 at $4,250,000 (2007: $4,500,000).

The independent valuation was determined by the valuer using the following key assumptions:
. Data derived from comparable market transactions adjusted for attributes of the subject vineyard; and
. Discounted cash flow analysis of likely future income.

10. ASSETS PLEDGED AS SECURITY

In accordance with the security arrangements of liabilities, all non-current assets of the Company have been pledged as security.

11. NON-CURRENT ASSETS - BIOLOGICAL ASSETS 2008 2007
Net market value of vines $ $
At beginning of year 3,033,313 1,032,894
Additions 213,695 -
Revaluations to net market value (385,650) 1,102,924
Reclassification from property plant & equipment - 897,495
At end of year 2,861,358 3,033,313

(a) Impact on Income Statement

The profit/(loss) before tax included in the Income Statement resulting from the movement in

market value of biological assets is (385,650) 1,102,924

Value of grapes picked at time of picking 626,399 708,630
(b) Physical quantity of vines

Number of vines owned 162,163 125,779
Hectares planted (including improvements) 76 69

12 hectares of Merlot grapevines were removed in 2006/7 and are being replaced with white
grape varieties (Semillon and Sauvignon Blanc) over 2 years 2007/8 and 2008/9.

(c) Nature of asset
CPV Wines Ltd owns a vineyard in the Coonawarra district of South Australia.

(d) Significant assumptions
Significant assumptions made in determining the net market value of the vines are:

(i) 69 hectarres of the vines are currently mature and the remainder will mature over the next 2 to 4 years. The vines will be
productive for periods up to 100 years per vine;
(i) the expected price of the vines is constant in real terms, based on average prices throughout the current year;

(iii) the costs expected to arise throughout the life of the vines are constant in real terms, based on average costs throughout
the vear;

(iv) inflation will continue at the current rate.

Cash flows are gross of income tax and are expressed in real terms.
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Notes 2008 2007
12. CURRENT LIABILITIES - TRADE & OTHER PAYABLES $ $
Trade payables - related parties 78,027 10,009
Trade payables - other entities 83,873 15,274
161,900 25,283

13. CURRENT LIABILITIES - BORROWINGS
Secured
Bank overdraft 10 123,683 982,662
Secured by a fixed and floating charge over the Company's vineyard assets.
14. NON-CURRENT LIABILITIES - BORROWINGS
Secured
Bank loan 10,13 2,497,862 887,949
Loan from related party 10 775,000 750,000

3,272,862 1,637,949

The bank loan is secured by a mortgage over the company’s two freehold land titles, the current market value of which exceeds the

value of the mortgage. The loan facility is interest only and scheduled for review in December 2008 (refer Note 18).

15. NON-CURRENT LIABILIITES- DEFERRED TAX LIABILITIES 2008 2007
The balance comprises temporary differences attributable to: $ $
Amounts recognised in profit & loss:
Doubtful debts provision & other deferred deductions (4,489) (11,655)
Accelerated deductions on plant and equipment 76,628 91,284
Revaluation of biological assets 589,159 640,745
Income tax losses carried forward (831,487) (578,931)
(170,189) 141,443
Amounts recognised directly in equity:
Revaluation of property, plant & equipment 242,621 257,621
242,621 257,621
72,432 399,064
Movements in deferred tax liability
At beginning of year 399,064 390,184
Charged/(credited) to profit and loss (327,235) 8,880
Charged to equity (15,000) -
At end of year 56,829 399,064
16. ISSUED CAPITAL 2008 2007 2008 2007
Share capital - fully paid ordinary shares number number $ $
Held by related parties 66,300 48,900
Other investors 39,300 56,700
105,600 105,600 1,191,794 1,191,794

All fully paid ordinary shares carry one vote per share and carry the right to dividends.

The Company’s shares are no longer stapled to Grower Units in the Coonawarra Premium Vineyards Project No. 2 ARSN 096 298
074. Previously each share in the Company (in parcels of 100 shares) had to be held at all times by a Grower, or an associate of a
Grower, in the Coonawarra Premium Vineyards Project No. 2.

In August 2007 shareholders representing 62% of the shares accepted an offer by Coonawarra Australia Property Trust (ASX:
CNR) to buy all their shares in the Company. From 30 August 2007 CNR holds 66,300 shares in the Company.
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17. RESERVES

Notes to the Financial Statements
for the year ended 30 June 2008

The asset revaluation reserve arises on the revaluation of non-current assets. Where a re-valued asset is sold, that portion of the

asset revaluation reserve which relates to the asset that is realised is transferred to retained profits.

18. CASHFLOW INFORMATION

(a) Reconciliation of cashflow from operations with profit/(loss) after income tax

Operating loss after income tax

Depreciation
Allowance for doubtful debts

(Increase) / decrease in market value of biological assets

Deferred tax taken direct to equity

Changes in net assets and liabilities:

Deferred tax liabilities
Trade and other receivables
Other current assets
Inventories

Current payables

Net cash used in operating activities

(b) Financing facilities

Secured 3-year multi-option bank facility, reviewed annually

Loan facility - amount used
Loan facility - amount unused

Secured bank overdraft facility **
Overdraft facility - amount used

Overdraft facility - amount unused

Secured related party loan facility

*

ok

Related party loan facility - amount used
Related party loan facility - amount unused

2008 2007
$ $
(763,549) (36,000)
58,380 58,379
(18,902) (7,456)
385,650  (1,102,924)
(342,235) 8,880
(2,865) (250,913)
- 563,364
136,617 (22,399)
(546,904) (789,069)
2,497,862 887,949
2,138 12,051
2,500,000 900,000
123,684 982,662
76,316 17,338
200,000 1,000,000
775,000 750,000
775,000 750,000

* The Company has a multi-option facility of $2,500,000 (2007: $900,000) from Commonwealth Bank of Australia that was used to
develop an 8.2 hectare vineyard on land owned by the Company adjacent to the Coonawarra Premium Vineyards Project No.2
vineyards and operating costs wince the Project was terminated in January 2006. This facility is for 5 years to 1 March 2013,

subject to annual review, and is secured by a fixed and floating charge over the Company’s assets.

** The Company has an overdraft facility of $200,000 (2007: $1,000,000) from Commonwealth Bank of Australia, repayable on
demand, that is used for working capital.

*** The Company has a loan facility of $775,000 (2007: $750,000) from related party CNR on commercial terms, repayable on
demand, that is used for working capital.



CPV Wines Limited

Notes to the Financial Statements
for the year ended 30 June 2008

19. FINANCIAL INSTRUMENTS
(a) Financial risk management objectives

Coonawarra Vineyard Management Services Pty Ltd (CVMS), a related party, provides treasury services to the business, co-
ordinates access to domestic and international financial markets, and manages the financial risks relating to the operations of the
Company. The Company does not enter into or trade financial instruments, including derivative financial instruments, for
speculative purposes. The use of financial derivatives is governed by the Company’s policies approved by the board of directors,
which provide written principles on the use of financial derivatives. Compliance with policies and exposure limits is reviewed by the
board on a continuous basis. The Company’s activities expose it primarily to the financial risks of changes in interest rates.

(b) Significant accounting policies

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis of measurement
and the basis on which revenues and expenses are recognised, in respect of each class of financial asset, financial liability and
equity instrument are disclosed in Note 1 to the financial statements.

(c) Credit risk

Credit risk refers to the risk that a counter party will default on its contractual obligations resulting in financial loss to the Company.
The Company does not have any significant credit risk exposure to any single counter party or any group of counter parties having
similar characteristics, other than former Growers in the Coonawarra Premium Vineyards Project No.2 who had not paid in full their
Grant of Use fees or management fees for the Project prior to the Project being wound up. Those debts reverted to the Company,
and are now being pursued by recovery action against those former Growers.

The carrying amount of financial assets recorded in the financial statements, net of any allowances for losses, represents the
Company’s maximum exposure to credit risk.

(d) Interest rate risk exposures

Fixed interest Floating  Non-interest
2008 rate  interest rate bearing Total
Financial assets $ $ $ $
Receivables - - 493,203 493,203
- - 493,203 493,203
Weighted average interest rate 10.70%
Financial liabilities
Bank loan and overdraft - 2,621,545 - 2,621,545
Related party borrowings - 775,000 - 775,000
Trade payables - - 161,900 161,900
- 3,396,545 161,900 3,558,445
Weighted average interest rate 9.35%
2007
Financial assets
Receivables 221,092 - 269,246 490,338
221,092 - 269,246 490,338
Weighted average interest rate 10.70%
Financial liabilities
Bank loan and overdraft - 1,870,611 - 1,870,611
Related party borrowings - 750,000 - 750,000
Trade payables - - 25,283 25,283
- 2,620,611 25,283 2,645,894
Weighted average interest rate 9.35%

(e) Liquidity risk management

The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities by
continuously monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities.
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20. KEY MANAGEMENT PERSONNEL DISCLOSURES & RELATED PARTY TRANSACTIONS

(a) Names and positions held of the entity’s key management personnel in office at any time during the financial year are:
Paul Miller (Compliance Officer, non-executive chairman)
Rex Watson (Group Managing Director, executive)
John Whitehead (non-executive)
Mark Leaker (non-executive) appointed director 7 August 2007
Andrew Parkinson (Company Secretary, Chief Executive Officer) appointed director 26 September 2007
Charlie Latham (Company Secretary, Chief Financial Officer)

(b) Key management personnel compensation policy

The board of directors reviews the remuneration packages of all directors and senior executives of the Company on an annual
basis and makes recommendations to the board. Remuneration packages are reviewed and determined with due regard to current
market, comparable industry salaries, performance of the related Managed Investment Schemes, Coonawarra Australia Property
Trust and the Coonawarra Premium Vineyards Project, and other relevant factors. All director and senior executive compensation
is paid by CVMS, and passed onto the Company through a management fee.

None of the key management personnel of the Company is employed under a contract or entitled to any performance-related
bonus or remuneration of any kind whatsoever.

None of the key management personnel of the Company is entitled to be granted any options over shares in the Company.
(c) Key management personnel compensation (continued)

The individual compensation of the key management personnel attributable to the Company is set out below.

Post-employment

Short -term employee benefits ) Share based payments Total
benefits
Cash
Name salary & Cash Non-mor}etary Supelr- Other
bonus benefits annuation
fees
2008 $ $ $ $ $ $ $
Rex Watson 20,708 - 2,159 2,728 - - 25,595
Paul Miller 11,559 - - 1,040 - - 12,600
John Whitehead 13,188 - - - - - 13,188
Mark Leaker 10,227 10,227
Andrew Parkinson 1,400 - 82 226 - - 1,708
Charlie Latham 5,386 - 755 1,780 - - 7,920
Total 62,469 - 2,995 5,773 - - 71,237
2007 $ $ $ $ $ $ $
Rex Watson 34,081 - 8,099 4,080 - - 46,260
Paul Miller 8,257 - - 743 - - 9,000
John Whitehead 9,000 - - 810 - - 9,810
Andrew Parkinson 12,789 - 1,747 2,027 - - 16,563
Charlie Latham 13,552 - 2,227 3,246 - - 19,025
Total 77,679 - 12,073 10,906 - - 100,658
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20. KEY MANAGEMENT PERSONNEL DISCLOSURES & RELATED PARTY TRANSACTIONS (continued)

(d) Equity instrument disclosures relating to key management personnel
Equity holdings

The numbers of shares held during the financial year by each director of the Company and other key management personnel,
including their personally-related parties, are set out below. There were no shares granted during the financial year as
compensation. All issued shares are fully paid.

Balance at Added during Disposed Balance at
start of year  the year (b) during the year end of year

2008 number number number number

Directors of the Company

Rex Watson (a)(d) 37,300 - (37,300) -

Paul Miller (d) - - - -

Andrew Parkinson (d) - - - -

Mark Leaker - - - -

John Whitehead ( ¢) 5,000 - (5,000) -
42,300 - (42,300) -

Other key management personnel

Charlie Latham - - - -

2007

Directors of the Company

Rex Watson 36,900 400 - 37,300
Paul Miller - - - -
John Whitehead 5,000 - - 5,000

41,900 400 - 42,300

Other key management personnel

Andrew Parkinson - - - -
Charlie Latham - - - -
(a) 1,900 shares held by Coonawarra Vineyard Management Services Pty Ltd (CVMS), 32,000 shares held by CVMS’s parent

company Watson Wine Group Pty Ltd (WWG) and 3,400 shares held by Leed Capital Pty Ltd (Leed). These shares were all sold to
CNR pursuant to the Takeover Offer in August 2007.

(b) Change is due to acquisition of shares by CNR referred to above. The shares are held jointly in their capacity as directors of
CNR'’s trustee Coonawarra Premium Vineyards Limited (CPVL).

(c) These shares were all sold to CNR pursuant to the Takeover Offer in August 2007.

(d) Directors of CPVL, which owns 66,300 shares in the company.

(e) Other transactions with Related Parties

Aggregate amounts receivable from other related parties are disclosed in notes 7 and 12 to the financial statements.

During the financial year the Company paid CVMS for management, administration, property management and operating costs
totalling $771,942 (2007 $746,550) pursuant to the arms length terms and conditions of a contract that was approved by the
shareholders in January 2006 as part of the winding up of the Project in 2006. Further payments of $213,695 were made to CVMS
during 2008 for the redevelopment of vineyard blocks T3 & T4 and $6,759 for hire of trailers and forklifts during harvest.

The Company borrowed a further $25,000 (2007: $750,000 in total in October and December 2006) from CNR on arms length
terms. This loan carries interest payable monthly in arrears at the rate of 10% per annum and is repayable on demand. Interest
paid on this loan during the year was $78,028 (2007: $44,753). Refer note 19.

During the period grape sales were made to Watson Wine Group of $626,398 (2007: $708,630.33).

Transactions with related parties were made on normal terms and conditions and at market rates. The average interest rate on
loans during the year was 10% (2007: 10%).

21. CONTINGENT ASSETS AND LIABILITIES

The Company has no contingent assets or liabilities.
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22. SUBSEQUENT EVENTS

There has not been any other matter or circumstance, other than that referred to in the financial statements or notes thereto, that
has arisen since the end of the financial year, that has significantly affected or may significantly affect, the operations of the
Company, the results of those operations, or the state of affairs of the Company in future financial years.

The company intends to lodge a fully underwritten rights issue prospectus to raise $665,280 before costs. The purpose of the fund
raising is to repay loans and provide working capital. The company has also negotiated a loan facility from CNR to fund other
working capital requirements.

23. ADDITIONAL INFORMATION

CPV Wines Ltd is an unlisted public company, incorporated and operating in Australia. Other than the directors of the Company,
there are no employees of the Company. The Company operated in connection with a registered Managed Investment Scheme
operating in Australia until that scheme was wound up earlier in 2006.

The registered office and principal place of business is located at 235 Glen Osmond Road, Frewville, South Australia 5063

Phone: +61 8 8338 3400 Fax: +61 8 8338 3244 email: investors@coonawarravineyard.com.au
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Directors’ Declaration

The directors declare that:

a) in the directors’ opinion, there are reasonable grounds to believe that the Company will be able to pay its
debts as and when they become due and payable; and

b) in the directors’ opinion, the attached financial statements and notes thereto are in accordance with the
Corporations Act 2001, including compliance with accounting standards and giving a true and fair view of
the financial position and performance of the Company.

Signed in accordance with a resolution of the directors made pursuant to s.295(5) of the Corporations Act 2001

o
Arndi forkine,

Andrew Parkinson
Director

Adelaide, 31 July 2008
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GPO Box 1270
Adelaide SA 5001
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W www.grantthornton.com.au

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF CPV WINES LIMITED

Report on the financial report

We have audited the accompanying financial report of CPV Wines Limited, which
comprises the balance sheet as at 30 June 2008, and the income statement, statement of
changes in equity and cash flow statement for the year ended on that date, a summary of
significant accounting policies, other explanatory notes and the directors’ declaration.

Directors’ responsibility for the financial report

The Directors of the company are responsible for the preparation and fair presentation of
the financial report in accordance with Australian Accounting Standards (including the
Australian Accounting Interpretations) and the Corporations Act 2001. This responsibility
includes establishing and maintaining internal controls relevant to the prepatration and fair
presentation of the financial report that is free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances. In Note 1 the Directors also
state, in accordance with Accounting Standard AASB 101: Presentation of Financial
Statements, that compliance with the Australian equivalents to International Financial
Reporting Standards ensures that the financial report, comprising the financial statements
and notes, complies with International Financial Reporting Standards.

The directors are also responsible for preparation and presentation of the remuneration
disclosures contained in the directors’ report in accordance with the Corporations
Regulations 2001.

Our responsibility is to express an opinion on the financial report based on our audit. We
conducted our audit in accordance with Australian Auditing Standards, which require us to
comply with relevant ethical requirements relating to audit engagements and plan and
perform the audit to obtain reasonable assurance as to whether the financial report is free of
material misstatement.

An independent South Australian partnership entitled to trade under the international name Grant Thornton. Grant Thornton is a trademark owned by Grant Thornton International and used under license by
independent firms and entities throughout the world.

Liability limited by a scheme approved under Professional Standards Legislation

Our Ref: F/IAR/CPV WINES_JUN 08.D0C
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF CPV WINES LIMITED (Cont)

Auditor’s responsibility (Cont)

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
report, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial report in order to design audit procedures that are appropriate in the circumstance,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the directors, as well as evaluating
the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Independence
In conducting our audit, we complied with applicable independence requirements of the
Corporations Act 2001.

Auditor’s opinion
In our opinion:

a the financial report of CPV Wines is in accordance with the Corporations Act 2001,
including:

1 giving a true and fair view of the company’s financial position as at 30 June
2008 and of its performance for the year ended on that date; and

i complying with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Regulations 2001; and

b the financial report also complies with International Financial Reporting Standards
as disclosed in Note 1.

GRANT THORNTON
South Australian Partnership
Chartered Accountants

S J Gray

Partner

Signed at Adelaide this 31st day of July 2008
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ACN 094 489 639

Notice of Annual General Meeting

Notice is hereby given that the annual general meeting of CPV Wines Limited (Company) ACN 094 489 639, will be held at 235
Glen Osmond Road, Frewville, South Australia 5063 on Friday 28 November 2008 at 10.30 am.

BUSINESS

1. To consider reports.

The annual financial report, directors’ report and independent auditor’s report for the year ended 30 June 2008 will be
presented for consideration.

2. Election of director

Mr John Whitehead retires in accordance with the Company’s constitution and, being eligible, offers himself for re-
election.

o

Andrew Parkinson

Company Secretary
Adelaide, 31 July 2008

See overleaf for explanatory notes
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EXPLANATORY NOTES
1. To consider reports

Unless the Company has been notified otherwise, each shareholder will have received an annual report, which contains the reports
to be considered

Following consideration of the reports, the chairman will give shareholders a reasonable opportunity to ask questions about the
reports. The chairman will also give shareholders a reasonable opportunity to ask the auditor questions relevant to the conduct of
the audit; the preparation and content of the independent audit report; the accounting policies adopted by the Company in relation
to the preparation of the financial statements; and the independence of the auditor in relation to the conduct of the audit.

2. To re-elect John Whitehead as a director

Mr John Whitehead retires in accordance with the Company’s constitution and, being eligible, offers himself for re-election. A
director since 2006,

A form of proxy accompanies this notice of meeting. Detailed notes regarding proxies are included on the reverse of that
proxy form. Forms of proxy must be lodged at the registered office at least 48 hours before the meeting.

28



>X

CPV Wines Limited

Proxy Form
I/ We
(Name in Block Letters)
Of
- Postcode
(Address in Block Letters)
Being a member of CPV Wines Limited (Company)
hereby appoint(s)
(Name in Block Letters)
- Postcode

(Address in Block Letters)

or failing him/her, the Chair of the Meeting, as my/our proxy to attend, vote and otherwise act on my/our behalf at the annual
general meeting of the Company to be held at 235 Glen Osmond Road, Frewville, South Australia 5063, on Friday 28 November
2008 commencing at 10.30 a.m. and at any adjournment of that meeting.

If I/we have appointed two proxies, this proxy shall represent % of my/our voting rights or (number) of my/our
shares. -

ORDINARY RESOLUTIONS (refer to Notice of Meeting):

My/our proxy is instructed to vote as indicated below in respect of the resolution arising out of the business in the Notice of
Meeting. If I/'we have not specifically directed my/our proxy how to vote, my/our proxy may vote or abstain from voting as the proxy
thinks fit.

FOR AGAINST ABSTAIN * NO DIRECTION

1 To re-elect John Whitehead as a director D D D D

The Chairman of the meeting intends to vote in favour of the resolution with any undirected proxies he holds.
* If you do not wish to direct your proxy how to vote, please place a mark in the box marked “no direction”. By marking this box you

acknowledge that the Chairman, if appointed as your proxy, may exercise your proxy, even if he has an interest in the outcome of
the resolution and votes cast by him other than as a proxyholder will be disregarded because of that interest.

Signature(s) of member(s)

(Refer to note 7 overleaf)

Dated ....ocoviiiiiii
PRIVACY

The Company advises that Chapter 2C of the Corporations Act 2001 requires information about securityholders (including name,
address and details of the securities held) to be included in the public register of the entity in which the securities are held. This
information must continue to be included in the public register if the securityholder ceases to be a securityholder. These statutory
obligations are not altered by the Privacy Amendment (Private Sector) Act 2000. Information is collected to administer the security
holdings and if some of the information is not collected it might not be possible to administer the security holding. The Company’s
privacy policy is available on its website (www.coonawarravineyard.com.au)

SEE OVERLEAF FOR NOTES ON PROXIES
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NOTES ON PROXIES

10

11

12

13

A member who is entitled to attend and cast a vote at a meeting of members of the Company may appoint a person as
the member’s proxy to attend and vote for the member at the meeting.

The appointment may specify the proportion or number of votes that the proxy may exercise.

If the member is entitled to cast 2 or more votes at the meeting, the member may appoint 2 proxies. If the member
appoints 2 proxies and the appointment does not specify the proportion or number of the member’s votes each proxy
may exercise, each proxy may exercise half of the votes.

Any fractions of votes resulting from the application of notes 2 or 3 above will be disregarded.
A proxy need not be a member of the Company.

A proxy appointed to attend and vote for a member has the same rights as the member to speak at the meeting, to vote
(but only to the extent allowed by the appointment) and to join in a demand for a poll.

The appointment of a proxy must be signed by the member or his attorney duly authorized in writing. If the appointor is a
corporation, the appointment must be signed by its duly authorized attorney, or in accordance with the corporation’s
constitution and the Corporations Act 2001.

A corporate shareholder wishing to appoint a natural person to act as its representative at the meeting can do so in
accordance with the Corporations Act 2001. The representative must bring evidence of his or her appointment as a
representative to the meeting.

To be valid, the instrument appointing a proxy, and the power of attorney or other authority (if any) under which it is
signed or executed (or a copy certified by a notary), must be lodged at the registered office of the Company, (being 235
Glen Osmond Road, Frewville, South Australia 5063), not less than 48 hours before the time appointed for the meeting
or any adjournment thereof. The lodgment referred to in this paragraph can also be achieved by faxing the document(s)
to the attention of the “Company Secretary” on (+61) 8338 3244 or mailing to PO Box 6243, Halifax St, Adelaide, South
Australia 5000.

If this proxy form is signed by the member(s) but otherwise left blank, it shall be deemed to be a valid appointment of the
Chair of the meeting as the member's proxy.

A proxy other than the Chair need not vote on a poll or a show of hands, but if the proxy does vote he/she must vote the
way the appointment specifies. A proxy who is the Chair must vote on a poll.

If a member desires to direct the proxy how to vote on a particular resolution, the member should place an "X" in the
appropriate box, otherwise the proxy may vote or abstain as he or she deems fit.

The Company will make further copies of this form available to members on request.
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